
5.The Expenditure Function



   

   
 

 functions demand dcompensate
u

uue

uuue
function value-minimum

 the as function eexpenditur the define We    

h

h

n

        
    ,         

,,        

    s.t.   min,        

*

R

pxx
pxpp

xx pp
x










l Increasing in p

l Homogeneous of degree 1 in p

l Concave in p

l Shephard's lemma

Properties of the Expenditure Function
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Proof
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