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10. Negative Own-Substitution
Terms
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" Let x; (p,u ) be the Hicksian demand for good i. Then

h
o, (p’u)SO, i=1,....n
op;
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| Proof

The derivative property of the expenditure function, tells
us that for any p and u

Oe(p, u)

=x"(p,u) (Shepard's lemma)

2 h
0> oep.u) _ ox/ (p,u)
op; op,

= by 'e(p,u) is concave inp'




-~ Symmetric Substitution Terms

axih (pau) — ale (p’u)
ap; op,

Cij=1,..

S

(proof by Young's theorem)
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